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2. Funds for Taxes and Insurance, Subject to Lender's option umler paragraphs 4 and § hereof, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest aze payuble under the Noie, unti) the Nete is paid in full, & sum (herein
“Funls”) equal to one=twelfth of the yeaely taxes and nocssiments which may aliain privsity over 1his Morlgage, and gronad rents
un the Property, if any, plas onestwelith of yearly preminm installments {or hazatd insursnee, phis one-twellth of yearly premium
installments for mordgage insurance, if any, nll us reasonably estimated uitially and from time to time by Lender on the basis of
assessaaents and Lills amd repsonabile estimates theeeof, The Fands ehall be Tield in an institution’ the deposits or accounts of which
ate insured or guaranteed hy a Federal or state ageney (incliding Lender if Lender i+ such an institution). Lender shall apply the
Fumds to pay saiil {axes, assessineats, insurance preminms and ground rents, Lender shall make no chiarge for so holding and apply-
ing the Funds or verifying and compiling saiil nssesments aml bills, Borrower and Tender may agree in writing at dhe tire of
exccution of this Morlgage that interest on the Funds shall be paid to Barrower, and unless such sgreement is made, Lender shall
not be required to pay Horsawer any interest on the Funds, Lender shall give 1o Borrower, without charge, an annual necounting of
the Funds showing eredits and debits 1o the Funds il the purpose for which each debit to the Punds was made. The Funds are
pledged as additional eecurity for the sums sceurcd by this Mortgage. ' : ‘

IE the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall execed {he amonnt required to pay sid taxes, nssessments,
insurance premiums and ground rents as they fail due, such exeoss shall be, at Borrower's option, cither promptly repaidd to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufficient 1o
pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay te Lender any amount necessary
ta make up the deficicncy within thirty days after notice from Lender to Borrower requesting payment thercof,

Upon payment in full of all sums sccured by this Mortgage, Lender shall promptly refund to Borrowsr any Funds held by
Tender, .

If under parngraph 18 hercof the 1zuperty is sold or the Praperly it otherwise acquired by Lender, Tender shall apply, no later
than immediately prior to the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of applicas
tion as n eredit ngainst the sums secured by this Mortgage.

3. Application of Paymenis. Unless applicable laww provides otherwise, al! paymenis received by Lender under the Nolo and
paragraphs 1 and 2 hereol shatl be applied by Tender first in payment of ninounts payable to Lender by Borrower under paragraph
2 liereof, then o interest payable on the Note and on Future Advances, if any, and then to the principal of the Note aud to the
principal of Future Advances, if any,

4, Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rente, if uny, at Lender's option in the monner provided
wnler paragraple 2 hicrcaf or by Borrower making paymient, when due, directly to the payee thereef. Borrower shall promptly
fuinish to Lender all notices of amounts due under this paragraph. and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipls evidencing sueh payments. Borrower shall promplly discharge any lien which
has priority over this Mortgage; provided, that Borrower shiall not be required to discharge any such lien so Jong as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or ehall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the coforcement of the fen
or forfeiture of the Propetly or any pard thercof.

5. Haard Insurance, Borrower shall keep the improvements now existing or hereafter ereeted on the Property insned against
loss by fire, hazards included within the term "oxtended coverage”, and suich other hazards as Lender inay require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coversge
exeerd that amount of coverage required to pay the sums secured by this Mortgage, :

The insurance cartier providing the insurance shall he chosen by Borrower subject 1o approval by Lender; provided, that such
approval shall not e unreasonably withheld. Al premiume on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Bortawer making payment. when due, direetly to the insurance carrier,

All insurance policies and renewals thereof shall be in form acceptable to Lender autl shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Tender shall have the right to hold the policies and renewals thevesf, and Borrower
shall promptly furnish te Lender all renewal nolices and all receipts of paid premiums, In the event of Joss, Borrower shall give
promnpt notice to the insumnce carricr and Lender, and Lender may make proof of Joss if not made promptly by Dotrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoratios or repair of the
Property damaged, provided sueh restoration or repair is economieally feasible and the security of this Mortgage is not thereby
impaired, If such restoration or repair is not cconomically feasible or if the sceurity of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums secured by this Mortgage, with the exeess, it any, paid to Borrower, If the Properly
i abandoncd by Borrower or if Borrower fails to respond to Lendur within 30 days after notice by Lender to Borrower thst the
insurance earrier offers to settle o elaim for insurance henefits, Lender is authorizeid to collect and apply the insurance proceeds at
Lender's option cither to restortion or repair of the Property o to the sums secured by this Mortgage,

Unless Lender and Borrower otherwise ngree in writing, any such application of proceeds to prinsipal shall not extend or
postpone the due date of the monthly installments referred fo in paragraphs 1 and 2 hereof or change the amount of such jnstall-
ments, :

IT under paragraph 18 hereof the Propesty is acquired by Lender, all right, title and interest of Borrawer in and to any insutance
policics and in and to the proceeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
aequisition) resulting from damage to the Property prior to the sale or nequisition shall pass ta Lender,

6. Preservation and Mointenance of Properlys Leascholds: Condominiums, Barrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Martgage is on n Jeaschold. If thie Mortgage is on a condominium unit, Botrower shall perform all of Borrower's
obligations under the declaration of condaminium or master doed, the hy-laws and regulations of the condominium project and
constituent documenta.

7. Protection of Lender's Security, If Dorrower fails to perform the covenants and agreements contained in this Morigage, or
if any action or procerding is commenced which wmaterially affeeta Tender's intereat §n the Property, ineluding, hut not limited to,
eminent domain, inwivency, code enforeement, or arrangements or proceedings involving a bankmupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such netion as 3t necessary lo
protect Lender's intercet, including, but not limited 1o, disbursement of reasonable attorney's fees and entry upon the Property to
make repairs. Any amounts disbured by Lender pursnnt 1o this paragraph 7, with interest theeean, shall become additions] jndebte
edncss of Borrower recured by this Mortgage. Unless Borrower and Lender agree 1o other terms of payment, fuch amotnts shall be
payable upon notice from Lender to Borrawer requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless paymient of interest at such rate would be contrary to applicable law, in which event ruch
amounts shiall bear interest at the highest rate permissible by applicable Jaw. Nothing contained in this parageaph 7 shall require
Lender to incur any expensa or do any act hereunder,

V. lospection, Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Jeuder shall give Borrower notice prior to any such inspection spetilying reasonslle eause therefor related to Lendes's interest in
the Properly.

3. Condemnation. The proceeds of any awan! or clsim for damages, dircet or conseqquential, in connection with any condemns-
tion or other taking of the Property, or pact thereol, or for conveyance in lieu of condemnation, are hereby assignod and shall be
paid to Leader, '

In the évent of n (otal taking of the Property, the proceeds shall be applint to the sums secured by this Mortgage, with the
cxcess, if any, paid 40 Borrower, In the event of a partial taking of the Property, unless Borower and Tonder otherwise agrea in
wriling, there thall be applicd ta the sums secured by this Mortgage such proportion of the proceeds as is cqual to that proportion
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